2/25/2021 Texas electricity retailer Griddy hit with $1 billion lawsuit that claims price gouging
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Texas electricity retailer Griddy hit with $1 billion lawsuit that claims price gouging
e Rebecca Carballo, Staff writer
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——— Griddy, the California-based company that is selling wholesale power to Texans, came to Texas with edge advertising and a plan to disupt power
markets. It appears power markets disrupted Griddy.
Karen Warren, Houston Chronicle / Staff photographer

After receiving a $9,340 electric bill, a Chambers County woman has filed lawsuit against Griddy, alleging that the

power company price gouged her and others during last week’s statewide winter storm and power outages.

The lawsuit seeks class action status and relief of more than $1 billlion for Griddy customers, many of whom have

been hit with electric bills in the thousands of dollars. Griddy could not immediately be reached for comment.
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2/25/2021 Texas electricity retailer Griddy hit with $1 billion lawsuit that claims price gouging

Griddy customers pay a small monthly fee, which gives them access to wholesale prices. Wholesale prices are

usually lower than retail, but are volatile and can skyrocket.

All the stories, all thetime | Unlock The Chronicle for 99¢

On HoustonChronicle.com: Griddy takes disruption to another 'multilevel’

Last week, with severe power shortages, wholesale prices in Texas soared to the state maximum of $9,000 per
megawatt hour. For retail customers, that’s $9 per kilowatt hour, compared to retail prices that typically run about

10 cents per kilowatt hour.

Lisa Khoury, of Mont Belvieu, said in the complaint that her normal monthly bill averages between $200 and $250,
and she repeatedly tried to reach the company with concerns about the withdrawals from her account to cover the

rising power costs, but never heard back.
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She said she eventually placed a stop-payment order on her bank account, according to court documents.

The proposed class would include all Texas residents who used electricity services from Griddy and were hit with

excessive charges resulting from the storm, according to the lawsuit.

“At this point we don’t know how many people might be affected, but there are likely thousands of customers
who’ve received these outrageous bills,” says Derek Potts of the Potts Law Firm in Houston, who represents Khoury.
“A class action will be the most efficient and effective way for Griddy’s customers to come together and fight this

predatory pricing.”

The lawsuit alleges violations of the Texas Deceptive Trade Practices Act among other claims. It seeks an injunction
to prevent Griddy from billing and collecting payment for excessive prices and demands forgiveness of any late or

unpaid bills from customers.

The lawsuit is filed in the 133rd District Court of Harris County, Texas.

Sign up for the Prime Property newsletter

Get the latest news on the hottest Houston-area real estate deals and developments

Cuindknaviriativ Anmaail m

https://www.houstonchronicle.com/business/energy/article/Griddy-hit-with-suit-that-claims-price-gouging-15972705.php 2/3


https://www.houstonchronicle.com/business/energy/article/Griddy-takes-disruption-to-another-15799320.php
https://subscription.houstonchronicle.com/checkout/354/771/?origin=inline
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssCzDSVg1KCqs2QZDjvTb4ANbXU3M5x8uTq9ZeArH0GVO_0x7LBzBeS3J0VLrW_A8-l08sssd0jxiGnKBD1FhB1GfLN2UZZMnfY9ZQDl249n8c-zmnKtpAeI9tj9SLgPV8n6Zm8xLlZ5woyLbYfZ4veBT1P3iwOv95LfhPKnvkGDx8GRStCf-VrqeLrGORfiMrEUdl1kocVjSUnS44nCqVEs823A1Im_H8SgL4dI6kOTzNtZISR_2Hp-wir30y_62RhCH1uTNZipJQiGrOqYGdFzINPoe-8qVABkXeJgfFbETqFuddhPpLQPDZcC79I_j1Iagl4-E10VItEwFldqgdrHxZOqT4KqRT5S6ihFRcPt5fA3-yXyYho6Wsls6uYnjQptLcVAqcyENxHDduEJRh8OTfX-z_ftfB0M2rjK40wZSSZlJZUve6jftQL2Y8MkFv04IQkkXlXi39N4dnDiltm18tJ_GDLxMRor3cRlYodRSUAQxYwd48va2d8OUzo4Nw2Gt28WxpksAmo1l9eSAVuezOufRHEzOYIoFjVWqjKByT-_Oz56NqDa0pDls_iaLly7ogCqSQMyKQbaqytVZz6Bxdee1o7Cm3fqksA5gIYW0HeUEvEVAtxNg6B7cAztculIa0kQHurnGYU0nhGTUaqVzlzl2WzyLFQpv-gXG_tzrfi_j5Fs4A4tvDGcqUx77gkuD6pcOcEoQMtJOJysdGFJSJMSH2UiYK3chH-hVbZozU6_bDt8ozsYfLtE3fYIxWoGDd4jMB3QFBPUPhAbw9Cwz5dg6XnaUJ5q7LaHBxLd8rl6PM0edCHXpWc04LVb7bQvMp8kNb6vP5HPANKl6xRRMZH1hl-xKplyk8HquEBrMziEt1bM_Xl1NRS4kzigrfV5zrdeBPNieaqjeaP0oyhaVRR3mmf_quwV2wZWvCvRsScAsx4ih9Yp_0cJ8XKNFX7t0ec4QS0Hi4rxrGAddoA-qzA4QigWvNmKPPfwDaD6msl3B0_pWD5U2DljRbPh2WlSaq6IQ7M0jpFsKibgFBT519SlI2B35RwwYOrYmdGOs36xTIGnhWojGFDv3XmVETIL7eDmYo7Gm4CwpF3nFYz1XvIs7J8ROPLC6Ppv24snDOQEShIaKkYKNue3Aw4FZcwACkM3gT4ANgJ9aGa9-PFla4SwDRZopkoOk9RpyYqsnNoMrbmM89mZINekqHpxaAGHSpo8Ymswuwy50Uf8Yv0rVW97SMpmuZ6jpKKooM7YUcCfjbas708LfLZTlm1V5ud&sai=AMfl-YT5xiW_eGdRVuJ3j7HlYzJqJKHMAikGazgjhQmevkNB2ZbjztVH22S4EMJzwECmPjSeLxDQiSFe_Mrqwleg97ZW5f61tdo_2Rj5XapsFtRRaK0NchBZLPjufzey4n0jLFv-Qp3jSBe0zQGC4YkZPtY2-TRFDJ32CstG115k&sig=Cg0ArKJSzMG6k7xsWEpu&pr=12:YDe8YgAB8BiYlxfTPWYvTcd7J0JB37QtuVuS3g&urlfix=1&adurl=https://lga-tr.contextweb.com/bh/ct2%3Fi%3DK1F93Prv6Xph~a%3D36cb9a8d3ef420b4e0933fdb5cad246e9a474e51~ts%3DAjZZj9c-dKWX3xq4Q2fQG795TMB1GEhA~es%3D1~u%3Dhttps://t.myvisualiq.net/click_pixel%3Fet%3Dc%26ago%3D212%26ao%3D720%26aca%3D10757374%26si%3D2259582%26ci%3D135070441%26pi%3D220878617%26ad%3D419291535%26sv1%3D-7%26advt%3D5053232%26chnl%3D-7%26vndr%3D115%26sz%3D6527%26u%3Dred%3Dhttps://www.constantcontact.com%3Fcc%3DCLK_10757374_2259582_220878617_135070441_419291535%26dclid%3D%25edclid!

2/25/2021 Texas electricity retailer Griddy hit with $1 billion lawsuit that claims price gouging

By signing up, you agree to our Terms of use and acknowledge that your information will be used as described in our Privacy Policy.

Written By
Rebecca Carballo

Reach Rebecca on 0 o

Rebecca Carballo is a reporter for the Houston Chronicle.

Before coming to Houston, Rebecca covered immigration and Albany suburbs while at the Times Union. She reported on the
spread of COVID-19 in an immigration detention facility near Buffalo, which had among the largest number of COVID cases at the
time. She also enjoyed covering women's health issues while working at a local paper in West Virginia.

She is originally from Milwaukee, Wisconsin, where she attended Marquette University and received her bachelor's degree in
journalism and political science.
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In Crisis, Part 1: How Texas fails the mentally il

The Chronicle spent more than a year investigating how Texas treats people who are mentally ill — and uncovered an
underfunded system that failed on multiple levels.

— BYALEX STUCKEY
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